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Abstract. This article provides a comprehensive analysis of the forestry financing system 
in the Russian Federation at two key stages of its development: during the period of the 
1997 Forest Law (1997–2006) and after the entry into force of the new version of the 2006 
Forest Law (2007–2023). Using extensive statistical data (industry reports, data on timber 
harvesting volumes, inflation rates, and average monthly wages), the authors examine 
the volume, structure, and dynamics of forestry financing sources.

It is revealed that a  significant structural shift occurred between 1997 and 2006: the 
federal budget’s share decreased from 45% to 31%, while the share of state institutions’ 
own revenues from income-generating activities increased from 46% to 69%, indicating 
increased financial autonomy of state institutions. Since 2007, the transfer of forestry 
authority to the constituent entities of the Russian Federation and the introduction of 
forest leases have fundamentally altered the funding landscape. The burden on the 
federal and constituent entity budgets has increased by 1.5–2 times, while the share of 
agencies’ own revenues has decreased sixfold (to 8–9%). Simultaneously, since 2013, 
a fourth significant source – funds from forest leaseholders – has emerged.

Particular attention is paid to the analysis of salaries of employees in state forestry 
agencies. It is shown that after 2007, real wages fell almost in half, reaching 2006 levels 
only by 2013, with subsequent increases merely offsetting inflation. A personnel shortage 
and an exodus of specialists to the commercial sector are noted.

The article concludes by emphasizing the need to develop a  state program for the 
economic development of the forestry sector based on the principles of balanced 
reproduction, upgrading production capacity, and implementing scientifically based 
rental payments. It was noted that the 2026 amendments to the Forest Law create the 
preconditions for overcoming systemic funding problems.
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